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ORIGIN OPIC-12 

INFO OCT-01 ARA-16 ISO-00 EB-11 AID-20 TRSE-00 XMB-07 L-03 
OMB-01 /071 R 
66603 

DRAFTED BY: E MCL JOHNSON JR ID/LA-AFR 
APPROVED BY: EB/IFD/OIA:MKENNEDY 
EB/IFD/OIA:WCOURTNEY (INFO) 

OPIC/ID/LA/AFR B THOMAS MANSBACH 
ARA/CAR:JWSIMMS (SUBS) 

EB/IFD/OIA-FWMAERKLE 

027289 

R041556Z DEC 73 

FM SECSTATE WASHDC 

TO AMEMBASSY SANTO DOMINGO 

UNCLAS STATE 236999 

E.O. 11652: N/A 
TAGS: EFIN, DR 

SUBJECT: DELAYS IN CURRENCY CONVERSION 

PART OE OPIC'S POLITICAL RISK INSURANCE FOR AMERICAN INVESTORS 
IS INSURANCE AGAINST A DETERIORATION OF EXISTING CURRENCY CON- 
VERTIBILITY RIGHTS. IN COUNTRIES WHERE AT THE TIME OE EXECUTION 
OF THE INSURANCE CONTRACT OPIC KNOWS OF NO SIGNIFICANT DELAY BY 
EXCHANGE AUTHORITIES IN APPROVING TRANSFERS OF LOCAL CURRENCY TO 
U.S. DOLLARS, THE OPIC STANDARD CONTRACT OF INSURANCE WILL PERMIT 
THE INVESTOR TO MAKE AN INCONVERTIBILITY CLAIM AGAINST 
OPIC IF A REQUEST FOR TRANSFER BY AN INSURED INVESTOR IS 
NOT HONORED WITHIN EITHER THIRTY DAYS, IF A RESULT OF ACTIVE 
BLOCKAGE, OR SIXTY DAYS, IE A RESULT OF PASSIVE BLOCKAGE. 

WHERE DELAYS IN TRANSFER EXIST AT THE TIME OF THE EXECUTION OE 
THE INSURANCE CONTRACT AND ARE KNOWN TO OPIC, OPIC'S CONTRACT 
MAY INCLUDE SPECIAL LANGUAGE TO DEFINE THE WAITING PERIOD. 

IT IS IMPORTANT THAT OPIC HAVE ACCURATE AND CURRENT INFORMATION 
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CAUSE DELAYS IN CURRENCY TRANSEERS. SUCH LAWS, REGULATIONS, 
PRACTICES OR PROCEDURES MIGHT BE OE GENERAL APPLICATION OR 
OP SPECIAL APPLICATION TO LOANS (PRINCIPAL AND/OR INTEREST), 
REPATRIATION OP CAPITAL, DIVIDENDS, ROYALTIES, LEASE 
PAYMENTS, OR TO CERTAIN INDUSTRIES, INVESTORS, COMMODITIES, ETC. 

IT IS REQUESTED THAT YOU INPORM OPIC AS SOON AS POSSIBLE OF THE 
CONVERSION PERIOD OR PERIODS CURRENTLY IN EPPECT. IF DELAYS 

OVER THIRTY DAYS ARE MORE THAN INPREQUENT, PLEASE DESCRIBE THE LAWS, 
REGULATIONS OR PRACTICES CAUSING SUCH DELAYS.) 

IN OBTAINING THIS INFORMATION IT IS IMPORTANT TO GO BEYOND OPFICIAL 
BANK AND GOVERNMENT SOURCES TO THE ACTUAL EXPERIENCE OP 
AMERICAN INVESTORS SINCE THEREMAY BE A VARIANCE OP INFORMATION. 

IN THE EVENT ANY SIGNIFICANT CHANGE OCCURS IN CONVERSION 
PRACTICES, IT IS REQUESTED THAT OPIC BE NOTIPIED. A LETTER DATED 
APRIL 27, 1973 FROM PETER JONES (THEN ECONOMIC/COMMERCIAL 
OPFICER AT YOUR EMBASSY), IN RESPONSE TO OUR PREVIOUS INQUIRY ON 
THIS SUBJECT INDICATED NO SIGNIFICANT TRANSFER DELAYS BUT THAT THE 
IMPROVEMENT OVER DELAYS EXPERIENCED IN 1972 MIGHT BE 
TEMPORARY. OPIC THEREPORE CONTINUED TO ALLOW POR ISO DAY DELAYS 
IN INSURANCE CONTRACT PROVISIONS. HOWEVER IP IMPROVEMENT 
IS NOT MERELY TRANSITORY WE WOULD WANT TO REELECT 
PREVAILING CONDITIONS POR PUTURE CONTRACTS. KISSINGER 
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